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USOECD 

FOR EB/ICD (WENDT) 

E.O. 11652: N/A 
TAGS: ETRD, OECD 

SUBJECT: JULY 7-8 MEETING OF AD HOC GROUP ON COMMON 

FUND: SECRETARIAT DOCUMENT ON ARTICLES EOR A COMMON 
FUND-HEADINGS 

SECRETARIAT HAS ISSUED DOCUMENT CE/CG(77)28 FOR 
JULY 7-8 COMMON FUND MEETING. TEXT FOLLOWS: 

BEGIN TEXT: 

ARTICLES FOR A COMMON FUND - HEADINGS 
(NOTE BY THE SECRETARIAT) 


IN ACCORDANCE WITH A SUGGESTION MADE IN THE AD HOC 
GROUP AT ITS FIRST MEETING, CONSIDERATION HAS BEEN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 PARIS 19299 01 OF 02 011930Z 

GIVEN TO POSSIBLE HEADING WHICH MIGHT FORM A FRAME- 
WORK ON WHICH ARTICLES OE A COMMON FUND COULD BE 
CONSTRUCTED. EOR THIS PURPOSE, TWO SETS OE DRAFT 
ARTICLES WHICH ALREADY EXIST - UNCTAD DOCUMENT TD/ 
IPC/CF/CONE/3 AND A NOTE BY THE PHILLIPINES, 
TD/IPC/CF/CONF/L-2 - WERE EXAMINED. 
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THESE TWO PAPERS ARE RATHER SIMILAR IN CONTENT, 

THOUGH DIFFERING E.G. IN SEQUENCE; THE UNCTAD 
ELEMENTS ARE SOMEWHAT MORE DETAILED. BOTH ARE OF 
COURSE, CONSTRUCTED WITH A SOURCE TYPE OF COMMON 
FUND IN MIND: HOWEVER, THE HEADINGS AND SUB-HEADINGS 
USED DO NOT , AS SUCH, APPEAR TO BE UNSUITABLE FOR 
MARKING OUT VARIOUS CONSIDERATIONS WHICH WOULD HAVE 
TO BE COVERED IN ANY TYPE OF COMMON FUND. THIS IS 
BECAUSE OF THE LEVEL OF GENERALITY AT WHICH EVEN 
THE SUB-HADINGS REMAIN. IT FOLLOWS THAT SCRUTINY 
OF THESE TITLES ALONE DOES NOT APPEAR TO THROW 
MUCH LIGHT ON SUBSTANTIVE ISSUES, SUCH AS THE KIND 
OF ARTICLES CALLED FOR BY DIFFERENT OPTIONS; FOR 
THIS IT WOULD BE NECESSARY TO GO INTO THE DETAILED 
CONTENT OF THE ARTICLES, POSSIBLY ALONG THE LINES 
EXPLORED AND REPORTED ON BY WORKING GROUP III OF 
GROUP B DURING THE MARCH CONFERENCE. THIS WOULD 
CLEARLY BE A MORE ELABORATE ENTERPRISE THAN WAS CON- 
TEMPLATED BY THE AD HOC GROUP FOR THE NEXT 
MEETING. 

I THESE CIRCUMSTANCES, THE SUBSTANCE OF THIS NOTE IS CONFINED TO A T 
TABLE SETTING OUT THE HEADINGS AND 
SUB-HEADINGS USED BY THE UNCTAD DRAFT, ACCOMPANIED 
BY INDICATIONS OF POSSIBLE CONTENT AND OTHER COMMENTS, 

AT THE LEVEL OF MAIN HEADINGS. 
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LIST OF UNCTAD HEADINGS AND COMMENTS 

UNCTAD SUB-HEADINGS COMMENTS/POSSIBLE CONTENT 
(DEPENDING ON OPTION) 

I. PURPOSES 

NONE COULD BE REPLACED BY 

"FUNCTIONS" AND THEN REFER 

TO CONTENT OF IV. OPERA- 
TIONS BELOW. 

II. MEMBERSHIP 

NONE WILL BE LINKED WITH CON- 

TENT OF IV. OPERATIONS 
AND V. ORGANIZATION AND 
MANAGEMENT BELOW. 

(COUNTRIES: UNIVERSAL, 

MEMBERS OF ICO'S, CONTRI- 
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BUTORS, SUBSCRIBERS. 

ORGANIZATIONS: ICO'S 

THEMSELVES, INT'L EIN. 

INSTITUTIONS.) 

III. RESOURCES 

-. SOURCES OE EINANCE. (A) EROM ICO'S (ALL OR 

2. SUBSCRIPTIONS. GIVEN PERCENTAGE 

1 . CONTRIBUTIONS. OE ICO FUNDS.) 

4. BORROWING. B OWN RESOURCES (SUB- 

5. RETAINED EARNINGS. SCRIPTIONS, CONTRI- 

6. OTHERS. BUTIONS, BORROWING.) 

C COMBINATIONS THEREOE. 
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I IV. OPERATIONS 

1. GENERAL) 

LISTING OE LENDING EUNDS (TO ICO'S TO 
REMAINDER). FINANCE/PART-FINANCE INTER- 

2. EINANCING INTERNAT- NATIONAL STOCKS) (59 049- 
TIONAL STOCKS. DUCING COUNTRIES TO 

3. EINANCING NATIONAL EINANCE/PART-EINANCE 
STOCKS. NATIONAL STOCKS); PROVID- 

4. EINANCING OTHER ING GUARANTEES ; LENDING/ 

MEASURES. GRANTING EUENDS TO 

4. SPECIAL OPERATIONS. COUNTRIES/ICO'S/OTHER 
INSTITUTIONS FOR "OTHER 
MEASURES". 
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LIMITED OFFICIAL USE SECTION 2 OF 2 PARIS 19299 

USOECD 

FOR EB/ICD (WENDT) 

V. ORGANIZATION AND MANAGEMENT 

1 . STRUCTURE. NUMBER OF TIERS OF MANGE- 

2. GOVERNING COUNCIL. MENT TO BE DETERMINED UP TO 

3 . VOTING. THREE (GOVERNING COUNCIL/ 

4. EXECUTIVE BOARD. EXECUTIVE BOARD OF BOARD OF 

5. PRESIDENT. DIRECTORS/MANGER AND 

6. LOCATION OF SECRETARIAT). VOTING 

OFFICES . ARRANGEMENTS TO BE DETERMINED 

7. PUBLICATION OF (VOTING POWER OF MEMBER 

REPORTS. COUNTRIES, REFLECTING THEIR 

PARTICIPATION THROUGHT ICO'S, 

IFI'S, OR AS CONTRIBUTORS 
ETC. AND WEIGHTING ACCORDING 
TO PROPORTIONALITY, EQUALITY 
ETC.) 

V VI. RELATIONS WITH OTHER 

LIMITED OFFICIAL USE 
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ORGANIZATIONS 

NOT SPECIFIED. MARCH CONFERENCE CONSENSUS 

THAT ICO(S AUTONOMY BE 
RESPECTED (BUT QUERY REMAINS 
OVER CRITERIA FOR QUALIFICA- 
TION TO RECEIVE LOANS AND 
CONSEQUENT CONTROL). 

COULD CONTAIN RELATIONS WITH 
OTHER INTERNATIONAL 
INSTITUTIONS. 

VII VII. WITHDRAWAL SETTLEMENT, 

TERMINATION ETC. 

1 . WITHDRAWAL. LINKED WITH MEMBERSHIP 

2. SUSPENSION OF 
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(COUNTRIES OR ICO'S ETC.) 

MEMBERSHIP. 

3. SETTLEMENT OF ACCOUNTS WITH 
EX- .MEMBERS. 

4. TERMINATION OE OPERATIONS 
AND DISTRIBUTION OF 
ASSETS. 


VIII. STATUS, PRIVILIGES AND IMMUNITIES 

1 . STATUS . PROCEDURAL MATTERS NOT 

2. PRIVILEGES AND CONNECTED WITH 
SUBSTANTIVE 

IMMUNITIES. OPTIONS 

IX IX. INTERPRETATION 
LIMITED OFEICIAL USE 

LIMITED OFEICIAL USE 
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NOT SUB-DIVIDED. DO. 

X. AMEMDMENTS 

NOT SUB-DIVIDED COULD RE-OPEN ALL SUBSTANTIVE 

ORIGINAL ISSUES, SO IDENTIPI- 

CATION OF AMENDING AUTHORITY 
M IS IMPORTANT. 

XL FINAL PROVISIONS 

1 . SIGNATURE AND PROCEDURAL. 

NOTIFICATION 

2. ENTRY INTO FORCE. 

SALZMAN 


LIMITED OPPICIAL USE 


NNN 
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